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Legislative Updates
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Income Tax

HB 3342 (Public Act 100-0587)

• Extends the Hospital tax credit

• Tax years ending on or before December 31, 2022.

• Amount equal to the lesser of the amount of real property taxes paid during the tax year on real property used for hospital purposes during the 
prior tax year or the cost of free or discounted services provided during the tax year.

• Creates an Adoption tax credit

• Tax years ending on or after December 31, 2018.

• $2,000 for children residing out-of-state.

• $5,000 for children residing in state.

• Extends the Natural Disaster tax credit

• Tax years beginning prior to January 1, 2019.
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Income Tax

HB 4751 (Public Act 100-0905)

• Equalizes treatment of College Savings Pool and ABLE accounts

• Tax years beginning on or after January 1, 2018.

• Provides for a modification to AGI regarding the transfer of moneys from a 
qualified tuition program administered by the State to an ABLE account 
established under an out-of-state ABLE account program.

• Sunsets in 5 years.
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Income Tax

SB 1437 (Public Act 100-0865)

• Extends Standard Exemption COLA

• Tax years ending on or before December 31, 2023.
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Income Tax

SB 3527 (Public Act 100-0629)

• Amends the River Edge Redevelopment tax credit

• DNR (previously DCEO) determines amount of eligible rehab costs and expenses.

• Codifies 5-year carry forward.

• Creates the Historic Preservation Tax Credit Act

• 25% of qualified expenses, not to exceed $15 million per year and $3 million per plan.

• 10-year carry forward.

• Provides for recapture.
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Sales and Excise Tax

HB 3342 (Public Act 100-0587)

• Creates the Marketplace Fairness Act

• Response to Wayfair decision

HB 4415 (Public Act 100-0594)

• Extends exemption for coal and aggregate exploration, mining, off-highway 
hauling, processing, maintenance, and reclamation equipment to June 30, 
2023.
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Sales and Excise Tax

SB 3141 (Public Act 100-0940)

• Establishes monetary penalties for failure to keep or produce books and 
records

• $1,000 for first offense.

• $3,000 for subsequent offense.
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Local Governments

HB 3342 (Public Act 100-0587)

• 5% reduction in allocations to LGDF, PTF and DPTF for FY 2019.

• 10% reduction for FY 2018.

• Cost of collection administrative fees reduced from 2.0% to 1.5%.

• School districts with PPRT receipts > or = to 13% receive 16% of total 
amount distributed to school districts in FY 2017, but not to exceed $4.3M.
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Tax Processing
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Individual Income Tax:
Statistics, Reminders and Updates
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IL-1040 Statistics

• 6.2 million IL-1040 returns filed (electronic & paper)

• Over 5.3 million were filed electronically (over 85% market share)

• Over 3.5 million were electronically filed by a tax professional

• 11% zero balance

• 63% refund

• 26% balance due

• Year to date, 3,798,527 Individual Income Tax refunds have been issued totaling 
approximately $1.55 billion.
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IL-1040 Reminders

• Prior Year IL-1040s can be filed electronically

• First time Illinois filers – paper check refunds only

• County Name and Property Index Number still needed to claim property tax 
credit.

• Use tax of $600 or less may still be reported on IL-1040; otherwise use ST-
44.

• Approximately $7.75 million reported so far on the 2017 IL-1040
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IL-1040 Reminders

• Mark 3rd party designee box to discuss client’s return. 

• Verify individual estimated/extension payments and look up an IL 1099-G 
using MyTax Illinois web application.

• Paid tax preparers who file more than 10 IL-1040s must electronically file. 

• PTIN required for returns from paid tax professionals.
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IL-1040 Anti-Fraud Update

• 2014 had an overall savings of $4.5 million.  

• 2015 had an overall savings of $6,002,628.23.

• 2016 had verified money savings of $19,164,454

• 2017 had verified money savings of  $31,294,897

• 2018 to date has had a significant increase over 2017.  These figures will 
be released later in the fourth quarter.
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IL-1040 Anti-Fraud Update – Data Analytics

• In 2018 the Department expanded its use of Data Analytics to identify potential fraud and 
identity theft cases to stop erroneous refunds from being issued.

• The new analytical models focus on K-12 Education Credits, as well as Business Income/Loss and 
Earned Income Credit in an effort to detect and prevent fraud associated with taxpayers and 
preparers who fraudulently report business income or loss in order to manipulate adjusted gross 
income and achieve or maximize credits and refunds.

• The focus of each model is to accurately identify taxpayers either claiming credits or claiming to 
operate a business who will not respond with supportive documentation when requested.

• The goal was to develop a process to allow for the systematic adjustment of these returns and 
the subsequent issuance of correspondence.
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IL-1040 Anti-Fraud Update – Data Analytics

• To date, the Department has issued 11,923 return correction notices for the K-12 Education 
Credit Model, received 3,151 responses (26%) and 2,107 fully supported the credit amount 
claimed.  82% of the return correction notices sent either did not respond or could not 
support the originally claimed credit amount.

• To date, the Department has issued 83,467 return correction notices between the Business 
Income, Business Loss and Earned Income Credit Models and has received 28,398 
responses (34%).  84% of the return correction notices sent either did not respond or could 
not support the originally claimed credit amount.

• These new analytical models have resulted in over $44 million in money savings in 
2018!
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Business Income Tax and Withholding:
Statistics, Reminders and Updates
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Business Income Tax Statistics

• 657,642 Illinois Business Income Tax returns filed (electronic & paper)

• 496,097 were filed electronically (75% market share).  Of these returns, 

• 221,226 IL-1120-ST

• 115,444 IL-1065

• 93,212 IL-1041

• 66,215 IL-1120

• Year to date, 43,452 Business Income Tax refunds have been issued totaling 
approximately $573.7 million.

Published by the authority of the State of Illinois - Web Only, 1, 10/2018



Business Income Tax Deadline Extension

• The Department of Revenue is aware that taxpayers may be struggling with the complexity of 
changes resulting from recent federal tax reform and the availability of guidance at the federal 
level, and recognizes that taxpayers may have trouble meeting the extended due date of the 
Illinois income tax return.

• As a result, the Department will approve requests for abatement of penalties for late filing of 
any Forms IL-1120, IL-1120-ST, IL-1065 and IL-1041 due to reasonable cause on a case-by-case 
basis, provided those returns are filed on or before November 15, 2018. Please note: Requests 
for abatement should be made after a notice has been sent and received by the taxpayer.

• The taxpayer’s request for abatement of late filing penalties due to reasonable cause shall be 
submitted by email to: REV.PRD@Illinois.gov or in writing:

• ILLINOIS DEPARTMENT OF REVENUE
PROBLEMS RESOLUTION DIVISION
PO BOX 19014
SPRINGFIELD IL 62794-9014
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Withholding Income Tax Statistics

• For second quarter 2018, IDOR has received 336,617 IL-941 returns.  Of these, 2,831 
(0.84%) suspended for manual review in Account Processing.  For second quarter 
2017, 3.67% of IL-941s suspended for manual review.  

• This reduction in suspense highlights the effectiveness of changes to improve the 
IL-941 over the past few years, including elimination of the annual filing frequency, 
modification of the return to capture payroll data, and the electronic filing 
mandate.

• Year to date, 27,466 Withholding Income Tax refunds have been issued totaling 
approximately $51.7 million.
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Electronic Filing Requirement for 
Withholding Income Tax

The Department requires all employers and payers to file the following forms 
electronically: 

• Starting with the 2017 tax year, federal Forms W-2, Wage and Tax 
Statement; W-2c, corrected Wage and Tax Statement; and W-2G, Certain 
Gambling Winnings, and 

• Starting with the 2018 tax year, Form IL-941, Illinois Withholding Income 
Tax Return.
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How do I file electronically?

• MyTax Illinois -You can file Forms IL-941, IL-941-X, W-2, W-2c, and W-2G.

Visit our website at tax.illinois.gov for more information.

• Federal/State Employment Tax (FSET) program - Form IL-941 may be filed 
electronically through participating third-party software vendors. 

• Electronic W-2 Transmittal Program - Forms W-2, employers may also 
transmit through third-party services.
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What if I am required to file electronically, 
but cannot?

You may request a waiver of the electronic filing requirement if you do not 
have internet access or it is a hardship to file electronically. Contact Taxpayer 
Assistance at 1 800 732-8866 or 217 782-3336 to request a waiver form. 
Complete the waiver form and mail it to the address listed on the form. We will 
notify you if the waiver is approved or denied. 
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Electronic Filing Requirement for Sales Tax

• Public Act 100-0303 requires taxpayers with average annual receipts of $20,000 or 
more to file electronically beginning with the January 2018 liability period. 

• Failure to file electronically will result in loss of the 1.75 percent Cost of Collection 
discount.

• In September 2018, 101,961 of the 105,828 ST-1s received were filed electronically. 
(96.3%)

• The increase in electronically filed returns is reducing the time spent by 
Department staff to correct errors, and has improved our ability to allocate money 
to local governments in a timely manner.
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Individual Income Tax: 
Upcoming Changes
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IL 1040 Changes

Social Security numbers 
moved from Step 1 (B) to 
Step 1 (A)

Dependent check box 
moved from Step 4 to 
Step 1

Non Resident Check Box 
moved from Step 5 to 
Step 1Published by the authority of the State of Illinois - Web Only, 1, 10/2018



IL 1040 Changes Continued

• Step 4 was updated and all federal line references were updated per the 
revised federal 1040.

• Exemptions have changed to $2,225 per individual (P.A. 100-865)

• Tax Rate was adjusted to 4.95%

• Steps 5 & 6 were combined and line 12 was removed.  The rest of the lines 
on the form were re-numbered accordingly.
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Schedule IL-WIT is only 
required for paper filers

With this schedule you will 
still need to send in paper 
copies of W-2s or 1099s.
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Dependent 
information is 
reported in Step 2.

Qualifying Child 
Information is 
captured in 
Step 3.

Business 
information is 
reported in 
step 3 as well.

Earned Income Credit 
will now be reported on 
the Schedule IL-E/EIC
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Anti-Fraud and Identity Theft Updates:
Identity Quizzes and PIN Letters

• Beginning in 2019, taxpayers who meet certain criteria will be selected to receive either an identity quiz letter or a PIN 
letter to ensure that they have filed the return that has been received under their personal identification information.

• Taxpayers selected to take the identity quiz will receive a letter requesting them to take the quiz online at MyTax Illinois 
within a designated timeframe.  When necessary, the quiz can be taken with the assistance of a designated member our 
Taxpayer Assistance Division. Identity quizzes will consist of questions that only the legitimate taxpayers should be able 
to answer.  The return for which the quiz letter has been sent will remain unprocessable and no refund will be issued until 
the quiz is passed or the taxpayer has been able to provide the information necessary for us to verify their identity.

• Taxpayers selected to receive a PIN letter will be mailed a PIN number that must be entered into MyTax Illinois within a 
designated timeframe. The return for which the PIN letter has been sent will remain unprocessable, and no refund will be 
issued until the PIN has been entered into MyTax Illinois.

• Although identity quizzes and PIN letters will provide taxpayers with a quicker and more efficient way to verify their 
identity and acknowledge the validity of a return received under their personal identification information, it remains 
necessary for us to continue to issue our current identity verification notice in some situations. 
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Business Income Tax and Withholding: 
Upcoming Changes
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1299 Changes

• 1299 Schedules are being redesigned for 2018, with a table to list out the 
credits by placing an identifying code and other information regarding each 
credit in a grid.  

• These changes will dramatically shorten the length of the 1299s, for 
example, the 1299-D will go from a seven-page form to a one-page form.

• The 1299-I will be utilized to find the appropriate codes and record keeping 
regarding the credits being claimed.
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Business Income Tax Voucher Changes

For tax years ending on or after December 31, 2018, the following payment vouchers 
will be discontinued:

• Form IL-505-B, Automatic Extension Payment; 

• Form IL-1120-ES, Estimated Income and Replacement Tax Payment Coupons for 
Corporations; and 

• Forms IL-516-I and IL-516-B, Pass-through Prepayment Vouchers and 
Instructions. 
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Business Income Tax Voucher Changes

Taxpayers making an extension payment, an estimated payment, or a 
voluntary prepayment of their tax liabilities will use the voucher associated 
with the return type they are filing. See the list on the following slide to 
determine the correct voucher type to use: 
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Business Income Tax Voucher Changes

Form Return Type Voucher

IL-1120 Corporation Income and Replacement Tax IL-1120-V

IL-1120-ST Small Business Corporation and Replacement Tax IL-1120-ST-V

IL-1065 Partnership Replacement Tax IL-1065-V

IL-1041 Fiduciary Income and Replacement Tax IL-1041-V

IL-990-T Exempt Organization Income and Replacement Tax IL-990-T-V
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Business Income Tax Voucher Changes

Using one voucher for payments associated with the return type will:

• eliminate confusion about which lines to list credits and payments, 

• reduce the number of lines on each return, and 

• allow the Department to process payments in a more efficient manner. 

**Voucher Changes Do Not Apply to Individual Income Tax**
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What will the change look like on the business 
income tax return?

Effective for tax years ending on or after December 31, 2018, taxpayers will 
claim credits carried forward, extension payments, estimated payments, 
voluntary prepayment of their tax liabilities, and any other payments made 
before the original due date of their return on one line instead of separate lines 
on their business income tax return. These payments will be reported as 
“Credits and payments made before the original tax due date”. See examples 
on the next slide. 
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Example for IL-1120
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Example for IL-1065
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Withholding Updates

• The Department is currently developing an option for taxpayers to respond to Withholding 
overpayment notices through MyTax Illinois.  The solution will route the taxpayer to submit 
either an amended return or request a payment transfer, depending on their situation.  The 
goal is to reduce our response time from 60-90 days to less than 30 days.

• The Department is incorporating suggested improvements into its W-2 filing solution 
within MyTax Illinois.  In January 2019, MyTax Illinois will begin to offer the following:

• A bulk filing solution, allowing taxpayers to upload a file, rather than manually enter each W-2.  

• For taxpayers who manually enter their W-2s, we will pre-populate the name and address information 
onto each W-2, rather than require this to be reentered onto each Form.  
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General Reminders
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Cross Account Offsets

IDOR will soon be expanding offsets of refunds across tax types. Prior to 
issuing any refund, our system will look to see if there are any outstanding 
assessed liabilities.  If any assessed liabilities are found, the system will offset 
the necessary portion of the refund and apply this amount against any 
outstanding assessed liabilities.  The taxpayer will receive a notice indicating 
that the refund has been applied to the outstanding liability and any 
remaining overpayment will be refunded to the taxpayer.
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Cross Account Offsets

IDOR will also soon expand it’s application of eligible overpayments to assessed 
liabilities prior to sending out a final bill.  This will allow taxpayers to utilize existing 
credits that are not currently eligible to be refunded, reduce the issuance of 
unnecessary bills, and will allow liabilities to be paid in a more timely manner (thus 
reducing amount of penalty and interest owed by the taxpayer).  If the liability is paid 
in full, the taxpayer will receive a notice indicating that a final bill would have been 
issued, however, available overpayments were applied to reduce the liability.  If a 
liability remains following the application of available overpayments, a final bill will be 
issued and the balance due will reflect the offsets which occurred.  
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Draft Form Access

• Draft forms have been posted to IDOR’s website.  The URL is: 
https://www2.illinois.gov/rev/taxprofessionals/Pages/SubstituteFormsDevelopers.aspx

• To obtain access to the draft forms, you will need to read the Guidelines for Substitute Tax 
Forms (Form IL-8633-SF) document then complete and submit Form IL-8633-SF a email to 
IDOR’s Office of Publications Management at REV.VendorForms@illinois.gov.

• Once access is granted, you will be provided additional information on how to access the 
secure “Draft Forms” area on our website.
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Draft Form Access

Select “Tax 
Professionals”

Select “Substitute 
Forms Developers”
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Draft Form Access

The Guidelines for 
Substitute Tax Forms 
include form IL-8633-
SF which must be 
submitted for approval 
to access IDOR’s draft 
formsPublished by the authority of the State of Illinois - Web Only, 1, 10/2018



Taxpayer Services
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Power of Attorney

• The IL-2848 has been updated. The updated form can be found 
on our web site.

• After January 1, 2018 only POA’s submitted on the IL-2848 with 
a revision date of 07/17 will be accepted and processed as a valid 
Power of Attorney.

• DO NOT ATTACH to correspondence or the original tax returns.
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Power of Attorney

Power of Attorney can be submitted 2 ways to the Illinois 
Department of Revenue:

● Email to Rev.POA@Illinois.gov

● If the Power of Attorney is submitted via email you will receive email 
confirmation that is has been processed. Each POA must be a separate pdf. 
Multiple pdfs can be attached to one email.

● Fax to 217-782-4217

● If the Power of Attorney is submitted via fax you will need to wait 3 business 
days for it to be processed.
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If your client is 
married filing jointly 
and you are 
representing both 
taxpayers you must 
list both spouses in 
Step 1 along with 
both social security 
numbers or do two 
separate forms for 
each of them.
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Failure to provide 
identification 
number for an 
attorney results in 
many POA forms 
being rejected.

Attorneys and 
accountants must 
provide the 
jurisdiction in which 
they are licensed. 
Many POA forms are 
being rejected because 
this is missing.Published by the authority of the State of Illinois - Web Only, 1, 10/2018



Check this box 
to keep prior 
POA forms 
active.

Failure to check the 
Type of 
Appointment 
results in many POA 
forms being 
rejected
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Third-Party Designee

A Third-Party Designee established on the income tax return (Individual, and Withholding) 
will allow representatives to answer any questions that arise during the processing of their 
client’s return, call us with questions about their clients return, and receive or respond to 
notices we send.

● A third-party designee will no longer expire.

● This will increase a representatives ability to work with the Department on tax routine 
issues.

● This change is retroactive and will be applicable to previously filed returns.

● This will decrease the requirement for the IL-2848 to be filed.

● Third-party designee can be revoked by submitting a written request to the 
Department.  You can send this by fax to 217-782-4217 or email to 
Rev.POA@Illinois.gov.

Note: Business Income Tax is not included at this time.Published by the authority of the State of Illinois - Web Only, 1, 10/2018
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Voluntary Disclosure Program
Changes
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EFFECTIVE AUGUST 1, 2018

•Changes have been made to the program to streamline 
and make the process more efficient.

•The Voluntary Disclosure program is now being managed 
by the Problems Resolution Division in Springfield.
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Changes to Voluntary Disclosure Program

• The new one page BOA-2 Voluntary Disclosure application is available on 
our website.

• Once the returns have been processed and tax and interest paid, there is no 
longer a need to file a BOA-1 petition to get the penalties waived.

• The time that it takes to complete a Voluntary Disclosure from start to finish 
should decrease drastically.  
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Voluntary Disclosure Contact Information:

Problems Resolution Division - VDA
Illinois Department of Revenue
PO BOX 19014
Springfield, IL 62794
Phone: (217) 785-7313
Email: rev.prd@Illinois.gov
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IDOR Contact Information

• Website www.tax.illinois.gov 

• Taxpayer Assistance 800-732-8866

• E-File for Tax Professionals 866-440-8680

• Business Hot Line 217-524-4772

• Central Registration 217-785-3707
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Questions?
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